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Internet Gambling Regulation and Enforcement Act of 2007 Introduced

Congressman Barney Frank (D-MA) has introduced the Internet Gambling Regulation and
Enforcement Act of 2007 (H.R. 2046). The bill would permit Internet gambling with operators
licensed and regulated by the federal government. The bill was referred to the House Committee on
Financial Services. Mr. Frank is the Chairman of that Committee.

This is the first bill of what is expected to be several bills introduced to roll back the ban on unlawful
Internet wagering that Congress passed last year. It is anticipated that additional bills, one calling for
a study of Internet wagering and another allowing online poker, will be introduced in the near future.

A Licensing Bill

Congressman Frank’s bill would not repeal the Unlawful Internet Gambling Enforcement Act. Rather
it would create a federal regulatory and enforcement framework under which Internet gambling
operators could obtain federal licenses authorizing them to accept wagers over the Internet, telephone
or other wire communication from individuals in the U.S. On its face, the bill applies to both foreign
and domestic operators. The bill defines an Internet gambling facility as one that directs, manages,
supervises or controls an Internet site through which bets are placed, accepted, or otherwise made.

Facilities would be licensed annually by the Director of the Financial Crimes Enforcement Network
(FinCEN). FinCEN is the anti-money laundering agency within the Department of Treasury.

In order to receive a license, operators would have to subject themselves to U.S. jurisdiction and all
laws related to Internet wagering. FinCEN would review their financial condition, experience and run
criminal background checks.

Individual states and Indian tribes would be able to prohibit or impose limits on Internet gambling
within their borders. Bets could not be taken from any state or tribal land that prohibits Internet
gambling. Violations would subject operators to loss of license, fines and/or criminal penalties of up
to five years.

No Affect on Other Gambling Statutes

The bill does not alter, limit or extend any federal or state gambling statute, including the Federal
Wire statute. The bill specifically provides that it does not permit any bet or wager that violates the
Interstate Horseracing Act.

Congressional Action

Congressman Frank has suggested that the Financial Services Committee may hold a hearing in June
on the legislation.



